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RATE SCHEDULE 1083 
RESIDENTIAL MULTI-UNIT DISTRIBUTION EXTENSION POLICY 
 
Oklahoma Natural will provide residential multi-unit builders with a cash inducement to offset the 
cost of installing natural gas piping from the meter to the natural gas appliance as well as required 
venting for each natural gas appliance.   
 

This cash inducement shall be based on the actual cost of natural gas piping and venting and shall 
not exceed the maximum allowable investment calculation (“MAI”) for the line extension to the 
residential multi-unit structure as calculated within Oklahoma Natural’s Distribution Extension 
Policy, Tariff 1081.  
 

This cash inducement is intended to defray the builder’s costs to install natural gas piping from the 
meter to the natural gas appliance, and required venting for each natural gas appliance to offset the 
higher costs of gas appliances, and/or to promote the use of natural gas by the multi-family 
development. 
 

Multi-unit structures are defined as having four or more individual units under one roof.  To be 
eligible for this cash inducement, each unit must, at a minimum, contain either a natural gas water 
heater or natural gas furnace, plus one other natural gas appliance, for a total of two installed 
natural gas appliances. 
 

The cash inducement will be treated as an investment in intangible plant, included in Oklahoma 
Natural’s rate base, and amortized over a ten (10) year period.   
 

Cash inducements paid by Oklahoma Natural may not exceed $3,000,000 annually for non-low 
income multi-unit structures.  There shall be a $3,000,000 annual cap for low-income multi-unit 
structures.  Low income multi-unit structures shall be as defined by the local housing authority.  
Inducements will be provided as available on a first come, first served basis.  The Company, at its 
sole discretion, may discontinue or delay cash inducements within any given year for reasons 
including, but not limited to, a lack of available funds.   
 

Multi-unit builders may also take advantage of the Company’s energy efficiency appliance rebates 
if available. 

 
Waiver to OAC 165:45-3-4; Cause No. PUD 201200029; Order No.  599934. 
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